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Sustained Weeo Ueoy p 


By Joel Seidman 
Brookwoed Labor Cellese 


I, BASIC FACTS OF TECHNOLOGICAL BISPLACEMENT, 


In August the volume of produectien, as measured by the seasonally ad-~ 
justed index of the Federal Reserve Board, remained unchanged at 107% of 
the 192325 averagee 


Manufacturing employment rese to 88.7% of the 1923-25 average. 
Payrolls reached but 31% ef the avcrage for the base years. 


This means that 88 workers in August produced 7% more goods than 


100 workers produced in 1923425, and were paid 19% less for their labcr, 


This 
this year than 
when the index 
has been-a rise 
only an increase 


technological itself felt more 


ever beforee 


advance is making 
(See statistics on next page). 
steod at 95, the employment figure was 81, 
ef 15% in the seasonally adjusted index for 
of 5.5% in the empleyment indox, 


strongly 
in” March, 19356, 
Sines. then there 
production, but 


IT, PURCHASING POWER AND RECOVERY 


The mass 
evidenced 


purchasing power necessary to sustain 
by empleyment lagging 


recovery is lack- 
ing, as so far behind production, and pay- 
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1919 107 9” 109! 
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,1924 103} 104; 103] —«100! 
1924] 95 96 96 10.1} 
11925) 10 99 100 103} 

i1926| 108) 101] 103 104! 

| 1927 106 98} 101/102! 
1928] 111) 98/ 102} 106! 

| 1929 119} 104) 109 100! 
1930 96 91 88 96 

11931} 61 7 67 87 

{1934 64 64 46 77 

11939 76 69 48 74 

| 1934 "9 78 

| 193 9 82 

| 1936 
Jan, 98 82 | 
Feb,| 94 83 

| Mar. 93 84 
Apr.} 100 85 
May | 101 85 

'Jund 103 86 
July fee 86 
fee 107 88 
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rolls cvon farther behind, And sinco prices 
havo edvenced steadily so far this yoer, 
tho purchasing power of workers has increas~ 
od less then might be indicated by payroll 
statistics. 


Thus while the buying power of 
all workers was only 6.64 higher than last 
year, according to the Monthly Survey of 
Business of the Amsricen Federation of Leb~ 
or, the reel incane of the averege worker, 
measured in terms of ourchasing power, in- 
creased only 2.64. 


Living costs are ecotinuing to 
rise repidly, and will result in lower liv~ 
ing stendards for workers, with unfavorable 
consequences for recovery, wnlvss wage in 
ereascs are soon won. 


Food prices in September, tho Nat- 
fjonal Industrial Conference Board found, 
were 5.4% higher thm in Septomber, 1935, 

Runts wore 11,44 higher, andthe 
prices for both cozl and clothing were like- 
wise advancing, 


In the tlireo months ending July 
15, the United States Departmont of Labor 
estimates, the avernge cost of living for 
workers' fomilics increesed 1.73. 


It is interesting to note, in con 
nection with this, that most of the gnin in 
production this yoar has been in producers’ 
soods, the hcavy products desimed for in- 
dustrial use, and not in goods for the ul- 
timate consumer, From Jenucry to eee. i= 
clusive, the vroduction of projucers' goods 
roso 34%, while thet of consumers goods 
inervosed only 43, 

IIL£, PROSPERITY FOR BUSINESS 

Business con well afford to pur- 
chase now oquipment, for profits have risen 
rapidly since 1933, Tho Latest available 
figures on profits cover 285 leading fimms 
end were collected by the Netional City 
Bank, They show en AaOT RESO for the first 
half of 1936, of 634 over tho corresponding 
pcriod of 1935, 


The combined net operating income 
of 144 Class I reilroads in 4ugust wes $64, ok 
000,000, on inercose of 53% over August of 
1935, “heir net operating income for tho 
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first eight months of the current year was $364,700,000, a gain of 38% over the 
corresponding period of 1935. 


Nor were any hardships in store for owners of stockse The dividends 
declared in September, 1936, reached the highest figure for that month since 
1931. A total of $264,700,000 was declared, as compared with $217,900,000 in 
September, 1935--an increase of 2R%¢ 


The steady upswing in the stock market, now in progress for about 18 
months, continued with slight interruptions during September. For in tho month 
the total market value of shares listed on tho New York Stock Exchange apprecict- 
ed by $573,000,000, and the average prico of a share changed from 40.56 to 
$40.88. Since March, 1935, the Now York Times weekly average of 50 combincd 
stocks gained about 75%. 


& % & 


This is prosperity of a sort. despite continued unemployment of well 
above 10,000,000 workers. .Indeed, this year is likely to be looked back upon cs 
relatively prosperouse But with such little improvement in mass purchasing pow- 
er, the basis for sustained recovery is lacking. Without it, the favorable de- 
velopment notod in the ficld of producers! goods will prove illusorye And _ the 
repid rise in the valuc of stocks, if continucd, will outrun its basis in cconom- 
ic fact, and end in another crashe 


LITTLE PROGRESS IN CHILD LABOR LEGISLATION IN 1936. 


In the fourth yoar of the New Deal, the strong national administration 
proved to have no influence in effecting state legislation for the protection of 
children. The year's record, as summarized in tho Amorican Child for Scptember, 
is as follows; 


1. The child lebor emendment to the fodercl constitution was consider- 
ed in five states, but ratificd by none. 


2e Measures curtailing hours of work for children were defcated in 
Louisiana, Mississippi, and South Cerolina. 


3. Bills providing for a 16-year minimum working age failed of passage 
in Massachusetts, New Jersey, «nd Virginia. 


4. South Carolina established the cight-hour dey and forty-hour weck 
for textile employes (among whom are largo numbers of children) provided Goorgia 
and North Carolina do likewisc.e 


5e New York prohibited employment of persons under eightecn in liquor 
stores and barse 


6 Rhodo Island established forty-cight hour wock for women and minors 
under cightecn; enacted industrial home work and minimum wage laws; set sixteen- 
yeer school and employment age. 


To dato twenty-four statcs have ratified the child labor amcndmont. 

Twelve more must do so before it can become the law of the land. Of the twenty- 

four states that havo failed to ratify it, twenty-ono are regular Democratic 

gtates with Democratic governorse The noxt years will test whethcr the popular 

andate givon tho Pomocratic party will be used for constructive legislation, of 
which the child lebor amendment is most clementary. 
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-By Michael Be Scheler. 
Teacher Other 
Lovalty Jingoist 
Oaths Laws 
BLABAMA No “Yio. - Birmingham Southern College dismissed Dre Ke Ee Barn- 
| hart, a liberal, on grounds of "economy". 


Yes | 


| 
CRIERSS Yes Yes , Southwestern School of Law dismissed Leo Gallagher, 
instructor, for his work as a labor union lawyer. 
| University of California suspended Albert Hamilton and 
| Jlonzo Reynolds for refusing to submit to ROTC. 
University of Southern California suspended five stu- 
dents for "radical activities." 
Eureka Junior High School dismissed Victor Jewett, soc- 
ial science teacher, for participation in picketing. 


ARKANSAS | Yes | ~ Yes | Coumonwealth Labor College subjected to mob attacks. 


Bast Denver High School denied students permission to 
affiliate with the League for Industrial Democracy. 


Yale University announced it will not renew contract 
of prof. Jerome Davis, newly-clected president of 
the szmerican Federation of<Teachers, in 1937; this 
wealthy university declared economy the reason. 

Wesleyan University "advised" Jewish students not to 
pursuc their medical studies theree 

Connecticut State Collcge forbids discussion on ROTC. 


DISTALCT Mention of communism not permitted; loyalty oath re- 
JF COL. 


| quired before payment of salaries to teachors. 
FLOK1DA | 


Rollins College dismissed group of professors for crit- 
icism of policics of President Holt. 


GEORGI. 


ILLINO1S 


Northwestern University refused to renew contract of 
| Dre James Yard, Religious Director, for liboralism. 


| University of Illinois forbids anti-war confercnco. 
INDIu.Nu | Yes No | ‘ 


| 
LOWs | No ; Yes 
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LOUISIANA! No No Louisiena State University expelled stuimt cditors 


for criticism of Huoy Long, 
School boeris throughout state forbii use of schools 
for mestings of mincrity groups, 


Vernon Booker, FERA instructor in Gangor, dismissed 
for teaching Communism; then trensferrod, gagged, 


MAINS 


MARYLAND 


oe ee me er tne 


‘Univers sity of Maryleni s susponded tio conscientious ob- 
jectors to militery training, 


Se a re eet aes er en ae ee 


MASS, “Williems — College romoved sovon editors of publication, 
on censorship issue, 
MICHIGAN University of Michigen "requested" four redical stu- 


dents not to continue studics at the university, 
Michigrn State Colloge rowdies broke up anti-war meet= 
ing; dumped four students, minister into river, 
Muskegon demoted Eugene Howard for teaching own ideas, 
MINNESOTA | Yes! McAlester College dismissed Dr, Valter Rider, liberal 
. sociology professor, without charges or hearing, 


On rns mye 


MON TAN A 


ee ne te ee ee ee Se hn ee ire eae a MeN ee Ne ree Or ay te a a ele sr me eo 


~ WEBRASKA 


Seen 
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Now Jersoy State College for Yomen dismissed Dr, Lein- 
hard for expression of anti=Nazi views, 
Union City school board forbids use of auditoriums for 
discussion of "controversial subjects," 
j 
Yes | Rensselaer Polytechnic Instituto dropped Prof, Gran 
ville Hicks, Marxist litorary critic, to "retronch", 
Syracuse Univorsity students required to sign yellow 
dog contract~~suspension without charge or hearing, 
Valhalla Board of Education dismissed two teechers for 
petitioning for restoration of s:-lary cuts. 
Tho 1936 State LUcgislature passed a resolution for a 
state-wide investigation of radicalism in schools, 


N, JERSEY 


N.Y.STATE 


een ee ae 


Yes {| College of the City of N, Y. expcllod 20 studmts, sus-~ 
pended 11 others, for 1933 antiswar dcmonstration, 
For anti~fascist demonstration in 1934, it dismissod 
21 and penalized 16, For liberal activitics, two in- 
structors="Sidnoy Bisonberger aniMorris Schappces-~ 
were fired, Pres, Robinson now under investigation. 
Columbia University denied renowel of contract to Don~ 
ald Hondv?:or, sconomics instructor, for radicalism, 
Its Medical Centre dismissed six students and three 
technicians for anti-war activities; Dr. Butler rat~ 
fonalizea, ‘Acadomic freedom only for teachers." 
Recently Columbia ousted Robert Burke, junior~class 
resident, for protosting Hoidolborg colobration. 
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Woop Aue 


OHTO 


OKLAHOMA 
~~ OREGON 


PENN. 


RH. ISL. 
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S. CAR, 
§, DAK. 
TENN. 


TEXAS 


~ UTAH 


VERMONT 


No Yos 
Yes Sis Yo$ 
Yos}. No 
Yos Yos 
vos] You 
No Yes 
Yes Yos; 
No | . Yes! 
Yes Yes: 
! 
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City school authoritics werned teachors egeinst teach~ 
ing pacifism; punished student participation in anti-~ 
war strike; fought unionism at every opportunity. 


ee ee 


ee neem 


Winston Salan dismissvd Principal Jemes Shields for 
publication of his book, "Just Plain Larnin." 


Ohio Stete University suspended sovan students for con~ 
scientious objection to military training. 

Ashtabula fired throc teechers of long cxpericnce for 
"striking" against two succossivo pay cuts. 


ee re A ee ee a eR TTT 


Codar Grest College dismisscd Dr, Vinslow Hallett for 
his prowlabor sympathics and activitics, 

University of Pittsburgh lischerged Prof. Ralph Turner 
for his support of labor logisletion; its tecchors 
grontod no acadamic frce3jiom under Chancellor Bowman; 
its studonts roquired to sign "loyelty" oaths, 

Newcastle oustcd Principal Henry Snavoly for his vro-~ 
gressive vicws on sex cducation, 

Plumville threstomed to dismiss James Stewart for quot- 
ing T, Roosevelt on how he ecquircd the Penema Canal, 


—_—— 


Brown University students editors thrvatcned with pros- 
ccution for publicetion of antimwar pleige,. 


— 


Public school tcacher stripped of his tcaching ceortif- 
icate for his religious md political beclicfs, 


ees 


|} Moyne Collego removed Prof, Ira Letimer from his post 


for ective participation in radical movament, 


Texas Technological College droppy.. four professors 
because of their liborslism, 


OE A AS EE SS rn ee—s eon arenanaeeeneer ra 


—_— 


Seattle refused uso of schools for public mootings, 
Tacoma berred Gon, Butler from school movcting in 1936, 


University of VIsconsin athlotus broke up a pence mect= 
ing, throw four students into lako, 


a a ee 
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END THE SALES FAX 


Labor md consumer groups must now bo Bere tiocnoy nyo to. rid thom= 
sclvos of tho sales tax, wh tho selos tax lews cance $0 an ond, es will seon be 
the caso in many states. Thore is littlo onough oxcuse for the srles tex in an 
emergency; there is no oxcusc in a period of recovery. But those who grin by 
such Yrogressive taxes aro hopeful of making sales texes a rogular ani importent 
part of the Amorican tax system, Whether thoy will be successful depends upon 
agegrossive and informed resistence on the part of orgonized labor and consumers, 


So far sales taxes have been iropped in five of twonty-cight stetos 
when the original ststuteos expired, In Kontucky eni New Jersey, repeal wes dic- 
tated by public pr.c3ure against them. In Oregon, seles tex lews were defeated 
in popular roferonda on three successive occasions, each tino bofore they took 
offcct, In Minnesota on act wea vetoed by the governor, 


Professional stuiin’ts of taxation are almost wholly opposei to the rem 
tail soles tax, according to gurvey by Mabel Walker, published in Tax Systoms 
of ths World. Their reasons are summarized by Robert S, Forl end Sidney Orkin, 
of the University of Michigan Bureau of Goverment, as follows? 


1. The sales tax is en upsiie down income tex besed on inability to resist rath- 
er than ability to pay taxes, 


2, The sales tax hes a rogressive cffect, bearing hervior upon persons with 
small incomes than upon persons with lerge incomes, 


3. There is littlco morit in the attempt to counterpoise regressive and progrcs- 
sive taxes through tho use of the sales tex, For income, inheritance, and 
estato taxcs ropresent but a small proportion of tho fodersl, statc, and lo- 
cal taxes, 


4. To tho oxtont that a gonerel retail sales tax rests won dusinoss ani is not 
shifted to conswmors, thcro is unequal business texation because gross sales 
bear no normal relation to vrofits. 

5, The reputation that the srlos sooms to have gainel es to simpli¢ity and case 
of Collection is wholly unverrentod, according to the studies ~f sD sind 
Shoup e 


6. It has proved difficult to estimate tho yield of salcs taxes, the revenues 
ranging from 61% to 211% of expectations, 


7. Local iistributors near a state boundary line in a 52428 tax state are at a 
competitive disaivantage with distributors in alijoining state sithout a sales 
ter, This situation leeis to bootlegging of gools ecross state boriers and 
evasion of taxes, 


8, The sales tex is not the only tax possessing the virtue of yielding lerge rev- 
enucs in an omergency. 


9, The sales tax as p permanent vert of 2 state's tex system merks en unnoc3s~ 
sary bac. rd step in texation. 


In ton stetes the levies come to their legel ond in 1937, Labor must 
prcopare now to wipe thom from the statuts books, 
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OUR PACIFIC NAWAL POLULY 


By Louis Cominsky 


The significant fast of America’s huge naval program is the use of our 
navy now, in time of peace, to threaten Japan through unprecedented naval manoeu~ 
vers in the Pacific, Tho duel between the United States and Japan for the hege~ 
mony of China has long sinee pessed from the economic to the military stage, It 
is manifest in the frantic armament race, in socrat alliences, in intorne tional 
conferences, in displays and throets of force, Unloss one side or the other 
backs down, it must soonor or later broak out into open warfare, 


Publicly the President spveks of our good neighbor policy end decleres 
he hates wor, Mombors of the military esteblishmonts are nost so discrect, and 
from timc to time give the country a suggestion of the kind of thinking that 
gocs on in the gray buildings surrounding the Vhite House. To the country kept 
in ignorance of such mattors, thuir uttcrances often seam to border upon fantasy, 


The idees of Villiam Randolph Horrst on the quostion of o Jepenese war 
aro given little credence by most Americans, But thore is overy indicetion fo 
trained observers that the actual policy of our Nevy Department is most Hearst« 
like, and designed to provoke war in the Pacific. 


wan. wailed Fist of ‘the Second Roosevelt 


Nathoniel Peffor, an authority on Pecific effeirs, is of the opinion 
thet "the question of the Fer East is coming to its climax in the noxt yesr or 
two," In an article, ‘Y.., risza's Choice in the Far East,” in the Amals of the 
Americen Acadomy of Political and Social Scisnece for July, he writes? 


"The presont administration is a gind deal more logical than the lest 
in thet it has perceived thet if we ore going to do cortein things in Realpoli- 
tic, we must hove ths instrumonts of Realpolitic, to wit, © nevy, If we con- 
clade thet our oconomic end political situntion is such thrt we cennot permit 

egen to teke Ohina, thon in logic wo must oontinuc to oppose Japan, ond simul- 
tancously get a navy, resolved to use it in the erthodox wey, nemely war," 


The Jepanese in turn have reached the stage whera they view overy ex 
tonsion of Americen naval "defense" with suspicion, fcar, and hetred, Our "war 
gemes" in tho Pacific wore charecturizcd by Admirel Kato as "drawing a sword be- 
fore a neighbor's house," 


Only when tho separate fragments of the Reosevelt Pacific "defense" 
policy are assombled in logical order, as they como to light, cen it bo realized 
that it may imply a purposo not in harmony with the cdministration's stetoments 
of defonse for poaco, Lot us try to assomble some of these fragments of our 
naval policy? 


‘ 1, Incroased Navy Exponditures? 
The lest Congross appropriated 525 million dollars for the Navy, in 


contrast to ennual exponditures during 1923-1933 ranging from 300 to 360 million 
dollars, (over) 
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2, Moro Drcnadnoughts, More Aircraft Oerricrs? 


The cejz4 ial ship is the typo of worship per exccllunce for offensive 
distance operetion, especially in combination with pircreft c-rriers, The United 
Stetes refused to accede to the British desire for sbolition of the dreednought, 
end the Japanese suggestion to abolish sircreft cerriers, When the "treaty 
death~hour" strikes on Jenuery 1,1937, the United Stetes will be fer in the lead 
in the three=cornered rece, Ths totels for both under construction are? 


Capitel Ships Aircraft Carricrs 

Number Tonnage Number Tonnage 

United BGNGCHs cba s wees 70 247,000 3 54,500 
GYront-Briteine, oseseeee 40 158 ,000 2 15,000 
WOVE ot Bee de date Vie sl lem 29 87,200 1 20,050 


3. Commercial Aviation and 'Dofenso'? 


How far our netionel cconomy is e militery economy is not known by the 
public, But there is reason for esserving thet in aviation and other industrivs, 
the dividing line between militrry and civil effeirs is blurred end mey vanish. 


"Julian Tripp, president of Pan*Amoricen Airways (a lerge recipient of 
postal subsidies), was called to testify before the Federal Avietion Commission. 
He did not divulge his testinony ’ 27 steted that it hed to do with internetional 
aviation from the viewpoints of transportation ond defense, Later renorts were 
thet the American Navy contemplated following uy the developmmt work done by 
Pan~American by establishing naval stations at Midwey end Wake," (Willard Price, 


"Stepping Stones of Destiny," Asia, July, 1936. 
4, The Aleutian Islands and "Defense?" 


Even es scemingly innocent an undortaking as our study of wceother con- 
ditions in our Pacific isiends orouses Japenese rivalry end suspicion, For the 
Japanese know that the Lluutian Islands form the focal point of both the first 
ond second Americen "defense" Yines3 that they would serve os the outlying base 
for the finel ..norican thrust at Japan in the event of wer, Already Dutch Harbor 
and the Alcutiens for * thousand miles to the west ere ehosed to commercial nav~ 
igation and aircraft for military reasons, (Denlinger end Gery, War in the 
Pacific, p, 251). 


5, Our Position in the Philippines, 


The Philippine Islends occupy 2 strategic corner of the Americon mili- 
tary map. Despite the passago of the indcpendence act for the Philippines, the 
United States retains large powers, Tho Amcrican naval base in the Islends is 
still held, Genoral MacArthur, former chief of staff of the United States Army, 
has been eppointed to reorgeniza the Philippines defonse, and is engaged upon a 
plan to build a Filipino cmscript army which at the end of ten years will in= 
elude an activo end reserve force of 400,000 trained mon, 


Teso md other fects point to a growing blligerent ottitude of the 
presont administration which neither presidontiel charm nor capitelist propagean- 
da can explain away, Ig the United States now playing that dengerous gamo of 
"forco politics" which, es practiced by the nations of Europe up fo 1914, inev- 
itably led to the outbroek of the World Var? 
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THE HIGH COST of INSURANCE 


By Harry Halbreich and George Pappastratis 
THE YARDSTICK FOR INSURANCE COSTS 


Private life insurance in the United Statcs costs the buyer too much, 
and proof of the fact is provided by a yardstick in the form of the Massachus~ 
etts' system of savings benk life insurance. Croated by the legislature in 1908, 
the Massachusotts plan has become a sorious competitar of private insurance in 
that state, and demonstrates the high cost of insurance to the public. 


prof. Edward Borman, investigating the cxpensiveness of life insurance, 
found thet for tho olevon-yoar poriod from 1923 to 1934 the average ratio of op- 
erating oxpenses to premium income for fifteen companies doing business in Mcss- 
achusetts was 17.72% for tho ordinery life policy, 26.66% for industricl (poor- 
man) insurance, and 5% for the ii ssachusetts Sc.vings Bank Life Insuranco Systcie 


Berman alsg found that during 1925 to 1934 all ordinary corpanies pcid 
11.3% of total promiuwa incouie for commissions end 5.6% for salarics; industrial 
coOApanies paid 5.8% for commissions and 13.8% for salaries, including agents. In 
1934 the Massachusetts syste.i, which has no agents, «nd sells insuranco over the 
counter or by siail, paid 0.89% of prenmiun income for collection fees and 2.88% 
for salaries. 


4A comparison of private insurance rates with those of the Massachusetts 
system reveals the excessive cost of present day insurance. The annual cost on 
a $276 straight life policy is $5.70, as against {1.07 by the Massachusetts plan. 
On a $200 twenty-year endowment the total cost is $43.50 for ten years, whereas 
a policy-holder would receive $4.01. 


WHY INSURANCE COSTS TOO LIUCH 


All insurance authorities who examine the life insurance problem from 
the point of view of the policy holder ascribe the high costs to the following 
reasons; 


1. Excessive salaries and bonuses to officials. During the blackest 
period of the depression, in 1932, five of the largest companies increased the 
salaries of their presidents, vice-presidents and other top executives. Normally 
salaries and commissions average 18 to 20% of premiumse An idea of the palaries 
paid leading executives is indicated below: 

1929 1932 
Te I» Parkinson, president, 
Boultabls Life es eee. % 75,000 $100,000 
Fe He Eckor, president, 


Metropolitan Life....eee 175,000 200,000 
De Fe. Houston, president, 

Mutual: Lifes cena ce env nae 100,000 125,000 
Te Ae Bruckner, president, 

New York’ Lif asses ae sews 100,000 125,000 


Not only did many presidents increase their salaries during the depres= 
sion. A vice-president of the Metropolitan received an increase from $66,875 
to $125,000. While other cests of operation have decrcasod during the depros- 
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sion, the companies have preferred to maintain their rates, rether then to dem 
crease them, in order to keep up (or increase) executive salarics, 


Although in theory overy mutual lifo insurance company is a coopera~ 
tive entorpriso, in practice it functions as though its most important cim is 
tho maintonance of financial powor in tho hands of a fow directors and cxecum 
tives, and the continued payment of high salarios to officials. 


2, Obsolete mortality table, ‘he mortality table on which promiums 
are bascd is more than fifty years old, During the half century sinco its adop~ 
tion, life expectancy hes increased, Furthermore, this table was computed on 
tho basis of 100,000 porsons picked at reniom, without referonce to their physi~ 
cal fitness, But the life insurance companies give thoir applicants rigid phy- 


sical examinations, so that all policy holders are profcrred risks. 


In 1933, the actual mortality emong the policy holders of the Metro- 
politan Life Insurence Comprny cemounted to only 51% of the number indicated by 
the mortality table, Thus the ilctropolitan collected premiums for 100 deaths, 
but only 51 policy holders ectually died, This moans that policy holders over- 
paid by 49% for mused mortality costs. The increase in life expectancy, accom- 
panied by no revision of the mortality table, is a mcasure of the company's in- 
efficiency, or at least of the growing margin within which it is possible, 


3. Comploxity of types of insuranee, The life insurenco compenies are 
trying to sell hundreds of typos of policies=~a policy to mcct every type of in- 
surance nocd, as they put it, This increasos the overhcad costs, which must be 
covered by premiums, A fow standard forms of insurance, providing protection 
only without any of the so~called investment features, would reduce tho costs of 
underwriting tho policy and with it the cost of premiums, 


4, High-Pressure Salosmanship, This ovil exists particularly in the 
sole of industrial policies to the poorest groups in the population, small poli- 
cies primarily to cover burial expenses, ‘hen they sell industrial insurance, 
the companies rob the worker with a contract exorbitant in rate and neglig~ 
ible in benefits. Mr, Justico Brandeis has callei it "the greatest life insur- 
ance wrong," 


Reckless writing of pdlicies, policies sold wundor pressure of agents 
because of the driving tectics of their companies, results in a high percentage 
of lapses, of which 85% occur in the first yonr of indiustrial.policios, Such a 
percentege of lapses in the first year is prima facie evidence of highwpressure 
selesmanship, eni explains why it is called "petty larcency insurance," 


In Massachusetts the result is thet the three leading industrial com- 
panies--the Metropolitan, Prudjential,and John Hancock=~paid commissions and homo 
office salaries of $152,835 in 1929, while paying claims of but $313,527, 


Endowment policies constitute 41% of all industrial policies, ageinst 
16% of all ordinary insurance, Pushing eniowment policies results in bigger com~ 
missions for agonts andi their superiors, but if mcens a higher cost to the in- 
surod, Every industrial policy holder who permitted his 20-year ondowment policy 
to lapse before ten years, ecturlly paid 72.5% more for the protection he had 
then he would havo paid if he hai bought a straight life policy. 


5. Tho lossos from lepses,. Professor Bermon's tabulction of the causes 
for terminations of policies shows that only 8.5% of ordinary insurance end 5.4% 
of industrial insurance eithor matured or paid off in death benefits, On tho 
othor hand, 31% of the fomer end 67.4% of the latter were allowed to lapse, 
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